











































































































































































































86. You are not required to hire an attorney to represent you in making written objections or in
appearing at the Settlement Hearing. If you decide to hire an attorney, which will be at your own expense,
however, he or she must file a notice of appearance with the Court and serve it on Lead Counsel so that the
notice is received on or before , 2009.

87. The Settlement Hearing may be adjourned by the Court without further written notice to the

Class. If you intend to attend the Settlement Hearing, you should confirm the date and time with Lead
Counsel.
Unless the Court orders otherwise, any Class Member who does not object in the manner described
above will be deemed to have waived any objection and shall be forever foreclosed from making any
objection to the proposed Settlement, the proposed Plan of Allocation, or Lead Counsel’s request for
an award of attorneys’ fees and reimbursement of expenses. Class Members do not need to appear at
the hearing or take any other action to indicate their approval.

WHAT IF I BOUGHT SHARES ON SOMEONE ELSE’S BEHALF?

88. If you purchased or otherwise acquired RAIT securities during the Class Period for the beneficial
interest of a person or organization other than yourself, you must either (i) send a copy of this Notice to the
beneficial owner of such RAIT securities, postmarked no later than fourteen (14) days after you receive this
Notice, or (ii) provide the names and addresses of such persons no later than fourteen (14) days after you
receive this Notice to In re RAIT Financial Trust Securities Litigation, c/o The Garden City Group, Inc.,
P.O. Box , . - . If you choose the second option, the Claims Administrator will
send a copy of the Notice to the beneficial owner. Upon full compliance with these directions, such
nominees may seek reimbursement of their reasonable expenses actually incurred, by providing the Claims
Administrator with proper documentation supporting the expenses for which reimbursement is sought.
Copies of this Notice and the Proof of Claim form can be obtained from the website maintained by the
Claims Administrator, www. .com, or by calling toll-free 1-___ - , or from Lead Counsel’s

website, www.blbglaw.com.

CAN I SEE THE COURT FILE? WHOM SHOULD I CONTACT IF I HAVE

QUESTIONS?
89. This Notice contains only a summary of the terms of the proposed Settlement. More detailed
information about the matters involved in the Consolidated Action is available at www., .com,

including, among other documents, copies of the Stipulation, Proof of Claim form, the Complaint and the
Court’s Order on the Defendants’ motions to dismiss the Consolidated Action. All inquiries concerning this
Notice or the Claim Form should be directed to:
In re RAIT Financial Trust Securities Litigation
% The Garden City Group, Inc.
P.O.Box

OR

Chad Johnson, Esq.
BERNSTEIN LITOWITZ BERGER
& GROSSMANN LLP
1285 Avenue of the Americas
New York, NY 10019
(800) 380-8496
blbg@blbglaw.com
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Lead Counsel
DO NOT CALL OR WRITE THE COURT OR THE OFFICE OF THE CLERK OF COURT
REGARDING THIS NOTICE.

Dated: , 2009 By Order of the Clerk of Court
United States District Court
for the Eastern District of Pennsylvania

#384701.7



RAIT Plan of Allocation

Table A. Daily Rolling Average Price of Eligible Securities during the PSL.RA 90-day Look-Back Period

RAIT Notes
RAIT (Price per $1,000 RAIT Series A RAIT Series B RAIT Series C
Date Common Stock  of Face Value)  Preferred Stock Preferred Stock Preferred Stock
8/6/2007 $8.16 $538.75 $12.40 $13.26 $14.50
8/7/2007 $7.99 $546.67 $12.48 $13.34 $14.17
8/8/2007 $8.36 $574.38 $12.74 $13.53 $14.51
8/9/2007 $8.49 $590.50 $12.89 $13.67 $14.62
8/10/2007 $8.53 $600.20 $12.99 $13.76 $14.81
8/13/2007 $8.52 $600.53 $13.08 $13.83 $14.94
8/14/2007 $8.31 $589.21 $12.96 $13.61 $14.98
8/15/2007 $8.13 $580.54 $12.91 $13.55 $15.04
8/16/2007 $8.06 $577.74 $12.83 $13.43 $14.99
8/17/2007 $8.09 $577.83 $12.84 $13.42 $14.99
8/20/2007 $8.10 $577.80 $12.89 $13.45 $15.01
8/21/2007 $8.10 $577.48 $12.95 $13.50 $15.06
8/22/2007 $8.16 $578.11 $13.03 $13.58 $15.16
8/23/2007 $8.20 $581.90 $13.14 $13.67 $15.28
8/24/2007 $8.24 $585.38 $13.23 $13.75 $15.40
8/27/2007 $8.26 $588.15 $13.31 $13.82 $15.50
8/28/2007 $8.26 $589.98 $13.37 $13.87 $15.58
8/29/2007 $8.24 $591.04 $13.41 $13.92 $15.65
8/30/2007 $8.25 $592.11 $13.42 $13.94 $15.71
8/31/2007 $8.27 $593.97 $13.45 $13.97 $15.77
9/4/2007 $8.33 $596.46 $13.50 $14.02 $15.82
9/5/2007 $8.36 $598.62 $13.52 $14.06 $15.86
9/6/2007 $8.37 $600.03 $13.55 $14.08 $15.89
9/7/2007 $8.37 $600.83 $13.56 $14.09 $15.91
9/10/2007 $8.37 $601.62 $13.57 $14.08 $15.87
9/11/2007 $8.36 $602.25 $13.58 $14.08 $15.85
9/12/2007 $8.35 $602.84 $13.58 $14.08 $15.82
9/13/2007 $8.35 $603.51 $13.59 $14.07 $15.80
9/14/2007 $8.38 $604.69 $13.59 $14.07 $15.78
9/17/2007 $8.40 $605.78 $13.60 $14.07 $15.76
9/18/2007 $8.43 $607.17 $13.60 $14.07 $15.74
9/19/2007 $8.45 $608.35 $13.62 $14.09 $15.73
9/20/2007 $8.48 $609.87 $13.64 $14.12 $15.72
9/21/2007 $8.51 $612.51 $13.66 $14.14 $15.70
9/24/2007 $8.54 $615.01 $13.67 $14.15 $15.69
9/25/2007 $8.55 $616.97 $13.68 $14.16 $15.67
912612007 $8.55 $618.53 $13.68 $14.16 $15.65
9/27/2007 $8.54 $619.72 $13.67 $14.16 $15.64
9/28/2007 $8.53 $621.36 $13.67 $14.16 $15.63
10/1/2007 $8.54 $623.16 $13.67 $14.16 $15.61
10/2/2007 $8.55 $624.98 $13.67 $14.16 $156.59
10/3/2007 $8.56 $626.73 $13.67 $14.17 $16.58
10/4/2007 $8.57 $628.48 $13.67 $14.17 $15.56
10/5/2007 $8.59 $630.31 $13.67 $14.18 $15.65
10/8/2007 $8.61 $632.59 $13.69 $14.20 $15.65
10/9/2007 $8.64 $634.79 $13.70 $14.22 $16.54
10/10/2007 $8.65 $636.75 $13.70 $14.24 $15.53
10/11/2007 $8.67 $638.40 $13.71 $14.25 $156.52
10/12/2007 $8.67 $639.93 $13.71 $14.27 $15.52
10/15/2007 $8.68 $641.55 $13.72 $14.29 $156.52
10/16/2007 $8.69 $642.96 $13.72 $14.30 $15.52
10/17/2007 $8.70 $644.46 $13.72 $14.32 $15.62
10/18/2007 $8.71 $645.95 $13.72 $14.32 $15.52
10/19/2007 $8.71 $647.12 $13.72 $14.33 $15.51
10/22/2007 $8.72 $648.35 $13.71 $14.33 $15.50
10/23/2007 $8.74 $649.30 $13.70 $14.32 $156.49
10/24/2007 $8.74 $650.02 $13.69 $14.31 $15.47
10/25/2007 $8.74 $650.72 $13.67 $14.30 $15.45
10/26/2007 $8.75 $651.61 $13.65 $14.29 $15.43
10/29/2007 $8.75 $651.91 $13.63 $14.28 $15.42
10/30/2007 $8.75 $652.24 $13.60 $14.27 $15.40
10/31/2007 $8.76 $652.58 $13.58 $14.26 $15.38

11/1/2007 $8.75 $652.85 $13.56 $14.24 $16.36
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IN THE UNITED STATES DISTRICT COURT
FOR THE EASTERN DISTRICT OF PENNSYLVANIA

IN RE RAIT FINANCIAL TRUST Master File No. 2:07-cv-03148-LDD
SECURITIES LITIGATION

PROOF OF CLAIM AND RELEASE

DEADLINE FOR SUBMISSION , 2009.
GENERAL INSTRUCTIONS
1. It is important that you completely read and understand the Notice of Pendency of

Class Action and Proposed Settlement, Settlement Fairness Hearing and Motion for Attorneys’
Fees and Reimbursement of Litigation Expenses (the “Notice™) that accompanies this Proof of
Claim and Release and the Plan of Allocation of Net Settlement Fund included therein (the “Plan
of Allocation™). The Notice and Plan of Allocation describe the proposed Settlement that will
resolve this Consolidated Action, how the Class Members are affected by that Settlement, and
the manner in which the Net Settlement Fund will be distributed, if the Settlement and the Plan
of Allocation are approved by the Court. The Notice also contains the definitions of many of the
defined terms (which are indicated by initial capital letters) used in this Proof of Claim and
Release. By signing and submitting the Proof of Claim and Release, you will be certifying that
you have read and that you understand the Notice.

2. TO PARTICIPATE IN THE SETTLEMENT, YOU MUST MAIL YOUR
COMPLETED AND SIGNED PROOF OF CLAIM AND RELEASE, BY FIRST-CLASS
MAIL, POSTAGE PREPAID, POSTMARKED ON OR BEFORE , 2009,
ADDRESSED TO:

In re RAIT Financial Trust Securities Litigation
% The Garden City Group, Inc.
P.O. Box

3. This Proof of Claim and Release is directed to all persons and entities that
acquired the securities of RAIT Financial Trust (“RAIT”) during the period from June 8, 2006
through August 3, 2007, inclusive, including securities purchased in the January 2007 Common
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Stock Offering, the July 2007 Preferred Stock Offering, and the April 2007 Note Offering, and
suffered damages as a result (the “Class”). Excluded from the Class are (i) Defendants; (ii)
members of the immediate families of the Individual Defendants; (iii) the subsidiaries and
affiliates of the Defendants; (iv) any person or entity who is a partner, executive officer, director,
trustee, or controlling person of RAIT or Taberna or of any other Defendant (including any of
their subsidiaries or affiliates); (v) any entity in which any Defendant has a controlling interest;
(vi) the Defendants’ liability insurance carriers, and any affiliates or subsidiaries thereof; and
(vil) the legal representatives, heirs, successors and assigns of any such excluded party. Also
excluded from the Class are any putative Class Members who exclude themselves by filing a
request for exclusion in accordance with the requirements set forth in the Notice.

4. The RAIT securities for which a Class Member may be entitled to receive a
distribution from the Net Settlement Fund include the following “Eligible Securities”:

(1) RAIT common stock;
(ii)  RAIT 6.875% Convertible Senior Notes (CUSIP 74923MAA8) (“RAIT Notes”);

(i)  RAIT 7.75% Series A Cumulative Redeemable Preferred Shares of Beneficial
Interest (CUSIP 749227203) (“RAIT Series A Preferred Stock™);

(iv) RAIT 8.375% Series B Cumulative Redeemable Preferred Shares of Beneficial
Interest (CUSIP 749227302) (“RAIT Series B Preferred Stock™); and

(v) RAIT 8.875% Series C Cumulative Redeemable Preferred Shares of Beneficial
Interest (CUSIP 749227500) (“RAIT Series C Preferred Stock™);

5. “Class Member” means a person or entity that is a member of the Class and does
not exclude himself, herself or itself by filing a request for exclusion in accordance with the
requirements set forth in the Notice.

6. “Authorized Claimant” means a Class Member who submits a timely and valid
Proof of Claim Form to the Claims Administrator that is approved for payment from the Net
Settlement Fund.

7. IF YOU ARE NOT A CLASS MEMBER, OR IF YOU, OR SOMEONE
ACTING ON YOUR BEHALF, FILED A REQUEST FOR EXCLUSION FROM THE CLASS,
DO NOT SUBMIT A PROOF OF CLAIM AND RELEASE. YOU MAY NOT, DIRECTLY
OR INDIRECTLY, PARTICIPATE IN THE SETTLEMENT IF YOU ARE NOT A CLASS
MEMBER. THUS, IF YOU FILE A REQUEST FOR EXCLUSION IN A TIMELY MANNER,
ANY PROOF OF CLAIM AND RELEASE THAT YOU SUBMIT, OR WHICH MAY BE
SUBMITTED ON YOUR BEHALF, WILL NOT BE ACCEPTED.

8. To recover as a Class Member, you must complete and sign this Proof of Claim
and Release and mail it to the Claims Administrator postmarked on or before
2009. Ifyou fail to file a timely, properly addressed, and completed Proof of Claim and Release



your claim may be rejected and you may be precluded from receiving any distribution from the
Net Settlement Fund, but you will nevertheless be bound by the terms of the Judgment.

9. Submission of this Proof of Claim and Release does not ensure that you will share
in the Net Settlement Fund. Distributions from the Net Settlement Fund are governed by the
Plan of Allocation approved by the Court. The proposed Plan of Allocation, which is subject to
the Court’s approval, is included in the Notice.

10.  If you have questions concerning the Proof of Claim and Release, or need
additional copies of the Proof of Claim and Release or the Notice, you may contact the Claims
Administrator, The Garden City Group, Inc., at the above address or by toll-free phone at 1- -
- oryou can e-mail your inquiries through or download the documents from the Claims
Administrator’s internet website, www. .com .

11. If you are a Class Member and you do not, or someone acting on your behalf does
not, submit a timely request for exclusion from the Class, and if the Court approves the
Settlement, you will be bound by the terms of any orders and judgments that the Court enters.
You will be bound by such orders and judgments whether or not you submit a Proof of Claim
and Release. The judgment enjoins the filing or continued prosecution of Settled Claims, and
also releases the Settled Claims against the Released Parties, including those that are subject to
pending lawsuits or arbitrations.

12. You are required to submit genuine and sufficient documentation for all your
transactions in RAIT Eligible Securities during the Class Period, from June 8, 2006 through and
including August 3, 2007, as well as documentation reflecting your positions in RAIT common
stock, Series A Preferred Stock and Series B Preferred Stock as of the opening and the closing of
the Class Period and your positions in RAIT Notes and Series C Preferred Stock as of the closing
of the Class Period (RAIT Notes and Series C Preferred Stock were issued during the Class
Period, therefore, “opening” positions do not apply). Additionally, you are required to submit
genuine and sufficient documentation for all sales of RAIT Eligible Securities during the 90-day
period after the Class Period, from August 4, 2007 through and including November 1, 2007.
Furthermore, for shares of RAIT common stock purchased in the January 2007 Offering, you are
required to submit documentation demonstrating that such shares were purchased pursuant
and/or traceable to the January 2007 Registration Statement (the Series C Preferred Stock was
issued during the Class Period and all purchases of Series C Preferred Stock are considered
traceable to the July 2007 Registration Statement). Documentation may be photocopies of
stockbrokers’ confirmation slips or stockbrokers’ monthly statements reflecting your opening
and closing balances for the months specified on the actual claim form, and in which transactions
during the Class Period occurred. [IF SUCH DOCUMENTS ARE NOT IN YOUR
POSSESSION, PLEASE OBTAIN COPIES OR EQUIVALENT CONTEMPORANEOUS
DOCUMENTS FROM YOUR BROKER. FAILURE TO SUPPLY THIS DOCUMENTATION
MAY RESULT IN REJECTION OF YOUR CLAIM. DO NOT SEND ORIGINAL STOCK
CERTIFICATES.



13. The date of covering a “short sale” is deemed to be the date of purchase of
Eligible Securities. The date of a “short sale” is deemed to be the date of sale of Eligible
Securities. However, please note that “short sales” are not covered by the Plan of Allocation.

14. All joint purchasers must each sign this Proof of Claim and Release.

15. Agents, executors, administrators, guardians, and trustees must complete and sign
the Proof of Claim and Release on behalf of persons represented by them and they must:

(a) expressly state the capacity in which they are acting;

(b) identify the name, account number, Social Security Number (or taxpayer
identification number), address and telephone number of the beneficial owner of (or other person
or entity on whose behalf they are acting with respect to) the Eligible Securities; and

() furnish herewith evidence of their authority to bind to the Proof of Claim
and Release the person or entity on whose behalf they are acting. (Authority to complete and
sign a Proof of Claim and Release cannot be established by stockbrokers only demonstrating that
they have discretionary authority to trade stock in another’s accounts.)

16. By submitting a signed Proof of Claim and Release, you will be swearing that

you:

(a) own(ed) the Eligible Securities you have listed in the Proof of Claim and
Release; or

(b) are expressly authorized to act on behalf of the beneficial owner(s)
thereof.

17. By submitting a signed Proof of Claim and Release, you will be swearing to the
truth of the statements contained therein and the genuineness of the documents attached thereto,
subject to penalties of perjury under the laws of the United States of America. The making of
false statements, or the submission of forged or fraudulent documentation, will result in the
rejection of your claim and may subject you to civil liability or criminal prosecution.

NOTICE REGARDING ELECTRONIC FILES: Certain claimants with large numbers of
transactions may request, or may be requested, to submit information regarding their transactions
in electronic files. All Claimants MUST submit a manually signed paper Proof of Claim form
listing all their transactions, whether or not they also submit electronic copies. If you wish to file
your claim electronically, you must contact the Claims Administrator at-___ - -, or visit
its website www. .com, to obtain the required file layout. No electronic files will be
considered to have been properly submitted unless the Claims Administrator issues to the
Claimant a written acknowledgment of receipt and acceptance of electronically submitted data.




In re RAIT Financial Trust Securities Litigation

PART I: CLAIMANT IDENTIFICATION

/
Beneficial Owner’s Name (First, Middle, Last)  / Joint Owner’s Name

Street Address
City State Zip Code
Foreign Province Foreign Country

(Daytime)
Area Code Telephone Number

(Evening)
Area Code Telephone Number
Social Security Number or Taxpayer Identification Number

Record Owner’s Name (if different from beneficial owner listed above)

Check appropriate box (check only one box):

O Individual/Sole Proprietor [ Joint Owners O Pension Plan
O Corporation O Partnership O Trust
O IRA O Other (describe: )

NOTE: Separate Proofs of Claim should be submitted for each separate legal entity (e.g., a
claim from Joint Owners should not include separate transactions of just one of the Joint Owners,
an Individual should not combine his or her IRA transactions with transactions made solely in
the Individual’s name). Conversely, a single Proof of Claim should be submitted on behalf of
one legal entity including all transactions made by that entity no matter how many separate
accounts that entity has (e.g., a corporation with multiple brokerage accounts should include all
transactions made in Eligible Securities) during the Class Period on one Proof of Claim, no
matter how many accounts the transactions were made in.



PART II: SCHEDULE OF TRANSACTIONS IN RAIT COMMON STOCK

A. BEGINNING HOLDINGS: State the number of shares of RAIT common stock that the
Claimant owned at the close of trading on June 7, 2006. If none, write “zero” or “0”. If other
than zero, be sure to attach the required documentation.

B. PURCHASES: List all purchases of RAIT common stock made by the Claimant during
the period June 8, 2006 through and including August 3, 2007. (NOTE: If the Claimant
acquired RAIT common stock during this period other than by an open market purchase, please
provide a complete description of the terms of the acquisition on a separate page.). Be sure to
attach the required documentation. If any of the purchases of RAIT common stock listed below
were made pursuant and/or traceable to RAIT’s January 2007 Registration Statement, please
check the appropriate box below and attach documentation demonstrating that the shares were
purchased pursuant and/or traceable to the Registration Statement.

Trade Date(s) Number of Purchase Price  Total Purchase Check if Shares
(List Shares Purchased Per Share Price* Purchased Pursuant
Chronologically) and/or Traceable to
Month/Day/Year January 2007
Registration Statement
[/ $ $ 0
/ $ $ O
[/ $ $ ]
/] $ $ O
/] $ $ (N

*excluding commissions, transfer taxes or other fees

C. SALES: List all sales of RAIT common stock made by the Claimant during the period
June 8, 2006 through and including November 1, 2007. Be sure to attach the required
documentation.

Trade Date(s)
(List Chronologically) Number of Sales Price
Month/Day/Year Shares Sold Per Share Total Sales Price*
/o $ $
/) $ $
/) $ $
/) $ $
/o $ $

*excluding commissions, transfer taxes or other fees



D. UNSOLD HOLDINGS: State the total number of shares of RAIT common stock owned
by the Claimant (a) as of the close of trading on August 3, 2007: ; and (b) as of
the close of trading on November 1, 2007: . (If none, write “zero” or “0”. Be
sure to attach the required documentation.).

IF YOU NEED ADDITIONAL SPACE TO LIST YOUR TRANSACTIONS PLEASE
PHOTOCOPY THIS PAGE, WRITE YOUR NAME ON THE COPY AND CHECK THIS

Box [

IF YOU DO NOT CHECK THIS BOX THESE ADDITIONAL PAGES MAY NOT BE
REVIEWED




PART III: SCHEDULE OF TRANSACTIONS
IN RAIT 6.875% CONVERTIBLE SENIOR NOTES

A. PURCHASES: List all purchases of RAIT Notes made by the Claimant in the Offering
through and including August 3, 2007. (NOTE: If the Claimant acquired RAIT Notes
during this period other than by an open market purchase, please provide a complete
description of the terms of the acquisition on a separate page.). Be sure to attach the
required documentation.

Trade Date(s)
(List Chronologically) Number of Purchase Price
Month/Day/Year Notes Purchased Per $1000 Face Total Purchase Price*
Value Note
/1 $ $
[/ $ $
/] $ $
/1 $ $

*excluding commissions, transfer taxes or other fees and excluding the amount, if any, of
accrued interest paid

B. SALES: List all sales of RAIT Notes made by the Claimant through and including

November 1, 2007.
Trade Date(s)
(List Chronologically) Number of Sales Price
Month/Day/Y ear Notes Sold Per $1000 Face Total Sales Price*

Value Note

/1 $ $

/ $ $

/ $ $

/] $ $

*excluding commissions, transfer taxes or other fees and excluding the amount, if any, of
accrued interest received

C. UNSOLD HOLDINGS: State the total face value of RAIT Notes owned by the
Claimant (a) as of the close of trading on August 3, 2007: ; and (b) as of
the close of trading on November 1, 2007: . (If none, write “zero” or “0”.
Be sure to attach the required documentation.)




PART IV: SCHEDULE OF TRANSACTIONS IN
RAIT SERIES A PREFERRED STOCK

A. BEGINNING HOLDINGS: State the number of shares of RAIT Series A Preferred
Stock that the Claimant owned at the close of trading on June 7, 2006. If none, write “zero” or
“0”. If other than zero, be sure to attach the required documentation.

B. PURCHASES: List all purchases of RAIT Series A Preferred Stock made by the
Claimant during the period June 8, 2006 through and including August 3, 2007. (NOTE: If the
Claimant acquired RAIT Series A Preferred Stock during this period other than by an open
market purchase, please provide a complete description of the terms of the acquisition on a
separate page.). Be sure to attach the required documentation.

Trade Date(s)
(List Chronologically) Number of Purchase Price
Month/Day/Year Shares Purchased Per Share Total Purchase Price*
/] $ $
/] $ $
/] $ $
/] $ $
/] $ $

*excluding commissions, transfer taxes or other fees

C. SALES: List all sales of RAIT Series A Preferred Stock made by the Claimant during
the period June 8, 2006 through and including November 1, 2007. Be sure to attach the
required documentation.

Trade Date(s)
(List Chronologically) Number of Sales Price
Month/Day/Year Shares Sold Per Share Total Sales Price*
/] $ $
/] $ $
/] $ $
/] $ $
/ $ $

*excluding commissions, transfer taxes or other fees

D. UNSOLD HOLDINGS: State the total number of shares of RAIT Series A Preferred
Stock owned by the Claimant (a) as of the close of trading on August 3, 2007: ;




and (b) as of the close of trading on November 1, 2007: . (If none, write “zero”
or “0”. Be sure to attach the required documentation.).

IF YOU NEED ADDITIONAL SPACE TO LIST YOUR TRANSACTIONS PLEASE
PHOTOCOPY THIS PAGE, WRITE YOUR NAME ON THE COPY AND CHECK THIS

pox [

IF YOU DO NOT CHECK THIS BOX THESE ADDITIONAL PAGES MAY NOT BE
REVIEWED
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PART V: SCHEDULE OF TRANSACTIONS IN
RAIT SERIES B PREFERRED STOCK

A. BEGINNING HOLDINGS: State the number of shares of RAIT Series B Preferred
Stock that the Claimant owned at the close of trading on June 7, 2006. If none, write “zero” or
“0”. If other than zero, be sure to attach the required documentation.

B. PURCHASES: List all purchases of RAIT Series B Pref erred Stock made by the
Claimant during the period June 8, 2006 through and including August 3, 2007. (NOTE: If the
Claimant acquired RAIT Series B Preferred Stock during this period other than by an open
market purchase, please provide a complete description of the terms of the acquisition on a
separate page.). Be sure to attach the required documentation.

Trade Date(s)
(List Chronologically) Number of Purchase Price
Month/Day/Year Shares Purchased Per Share Total Purchase Price*
/] $ $
I/ $ $
/] $ $
/] $ $
/] $ $

*excluding commissions, transfer taxes or other fees

C. SALES: List all sales of RAIT Series B Preferred Stock made by the Claimant during
the period June 8, 2006 through and including November 1, 2007. Be sure to attach the
required documentation.

Trade Date(s)
(List Chronologically) Number of Sales Price
Month/Day/Year Shares Sold Per Share Total Sales Price*
/_/ $ $
/[ $ $
/ $ $
/] $ $
/] $ $

*excluding commissions, transfer taxes or other fees

D. UNSOLD HOLDINGS: State the total number of shares of RAIT Series B Preferred
Stock owned by the Claimant (a) as of the close of trading on August 3, 2007: ;

11



and (b) as of the close of trading on November 1, 2007: . (If none, write “zero”
or “0”. Be sure to attach the required documentation.).

IF YOU NEED ADDITIONAL SPACE TO LIST YOUR TRANSACTIONS PLEASE
PHOTOCOPY THIS PAGE, WRITE YOUR NAME ON THE COPY AND CHECK THIS

pox [

IF YOU DO NOT CHECK THIS BOX THESE ADDITIONAL PAGES MAY NOT BE
REVIEWED
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PART VI: SCHEDULE OF TRANSACTIONS IN
RAIT SERIES C PREFERRED STOCK

A. PURCHASES: List all purchases of RAIT Series C Preferred Stock made by the
Claimant in the Offering through and including August 3, 2007. (NOTE: If the Claimant
acquired RAIT Series C Preferred Stock during this period other than by an open market
purchase, please provide a complete description of the terms of the acquisition on a separate
page.). Be sure to attach the required documentation.

Trade Date(s)
(List Chronologically) Number of Purchase Price
Month/Day/Year Shares Purchased Per Share Total Purchase Price*
/] $ $
/] $ $
/] $ $
/] $ $
/[ $ $

*excluding commissions, transfer taxes or other fees

B. SALES: List all sales of RAIT Series C Preferred Stock made by the Claimant through
and including Nevember 1, 2007. Be sure to attach the required documentation.

Trade Date(s)
(List Chronologically) Number of Sales Price
Month/Day/Year Shares Sold Per Share Total Sales Price*
/] § $
/] $ $
/] $ $
/1 $ $
/] $ $

*excluding commissions, transfer taxes or other fees

C. UNSOLD HOLDINGS: State the total number of shares of RAIT Series C Preferred
Stock owned by the Claimant (a) as of the close of trading on August 3, 2007:
and (b) as of the close of trading on November 1, 2007: . (If none, write “zero”
or “0”. Be sure to attach the required documentation.).

IF YOU NEED ADDITIONAL SPACE TO LIST YOUR TRANSACTIONS PLEASE

13




PHOTOCOPY THIS PAGE, WRITE YOUR NAME ON THE COPY AND CHECK THIS
Box [

IF YOU DO NOT CHECK THIS BOX THESE ADDITIONAL PAGES MAY NOT BE
REVIEWED
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PART VII: RELEASE OF CLAIMS

[ (we) understand and acknowledge that without further action by anyone, on and after the
Effective Date, each Class Member, including Class Members who have pending or later initiate
any other actions, arbitrations, or other proceedings against Defendants or any other Released
Party relating to the Settled Claims, on behalf of themselves, their heirs, executors,
administrators, predecessors, successors and assigns, and any person they represent, for good and
sufficient consideration, the receipt and adequacy of which are hereby acknowledged, shall be
deemed to have, and by operation of law and of the Judgment shall have fully, finally, and forever
released, waived, discharged, and dismissed all Settled Claims against each and every one of the
Released Parties, including such Settled Claims as already may have been asserted in any pending
actions, arbitrations, or other proceedings, and whether or not a Proof of Claim and Release is
executed and delivered by, or on behalf of, such Class Member.

PART VIII: SIGNATURE AND CERTIFICATIONS

By signing and submitting this Proof of Claim and Release, the Claimant(s) or the person(s) who
represents the Claimant(s) certifies, as follows:

1. that the Claimant(s) is a (are) Class Member(s), as defined in the Notice;
2. that [ (we) have read and understand the contents of the Notice and the Proof of Claim;

3. that I (we) are not acting for any of the Defendants, nor am I (are we) such a Defendant or
otherwise excluded from the Class;

4. that I (we) have not filed a request for exclusion from the Class and that I (we) do not know
of any request for exclusion from the Class filed on my (our) behalf with respect to my (our)
transactions in RAIT securities;

5. that I (we) own(ed) the RAIT securities identified in the Proof of Claim, or that, in signing
and submitting this Proof of Claim, I (we) have the authority to act on behalf of the owner(s)
thereof;

6. that Claimant(s) may be entitled to receive a distribution from the Net Settlement Fund;

7. that Claimant(s) desires (desire) to participate in the settlement described in the Notice and
agrees (agree) to the terms and conditions thereof;

8. that [ (we) submit to the jurisdiction of the United States District Court for the Eastern
District of Pennsylvania for purposes of investigation and discovery under the Federal Rules of
Civil Procedure with respect to this Proof of Claim;

9. that [ (we) agree to furnish such additional information with respect to this Proof of Claim as
the parties or the Court may require;

10. that [ (we) waive trial by jury, to the extent it exists, and agree to the Court’s summary
disposition of the determination of the validity or amount of the claim made by this Proof of
Claim; and

11. that I (we) certify that [ am (we are) not subject to backup withholding under the provisions
of Section 3406(a)(1)(c) of the Internal Revenue Code.

NOTE: If you have been notified by the Internal Revenue Service that you are subject to backup
withholding, please strike the language that you are not subject to backup withholding in the
certification above. The Internal Revenue Service does not require your consent to any provision
other than the certification required to avoid backup withholding.
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I (We) declare, under penalty of perjury under the laws of the United States of America, that the
statements made and answers given in this Proof of Claim are true and correct and that the documents
submitted herewith are true and genuine.

Signature of Claimant

Print Name of Claimant Date

Signature of Joint Claimant, if any

Print Name of Joint Claimant Date

If Claimant is other than an individual, or is not the person completing this form,
the following also must be provided:

Signature of Person Completing Form

Print Name of Person Completing Form Date

Capacity of Person Signing (Executor, President, Trustee, etc.)
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REMINDER CHECKLIST
1. Please sign the Certification Section of the Proof of Claim and Release form.
2. If'this Claim is being made on behalf of Joint Claimants, then both must sign.
3. Please remember to attach supporting documents.
4. DO NOT SEND ORIGINALS OF ANY SUPPORTING DOCUMENTS.

5. Keep a copy of your Proof of Claim and Release form and all documentation submitted
for your records.

6. The Claims Adminstrator will acknowledge receipt of your Proof of Claim and Release
by mail, within 60 days. Your claim is not deemed filed until you receive an
acknowledgment postcard. If you do not receive an acknowledgment postcard within 60
days, please call the Claims Administrator toll freeat 1- - -

7. If you move, please send your new address to:

In re RAIT Financial Trust Securities Litigation
% The Garden City Group, Inc.
P.O. Box

8. Do not use highlighter on the Proof of Claim and Release form or supporting
documentation.

THIS PROOF OF CLAIM MUST BE POSTMARKED NO LATER THAN
, 2009 AND MUST BE MAILED TO:

In re RAIT Financial Trust Securities Litigation
% The Garden City Group, Inc.
P.O. Box

ACCURATE CLAIMS PROCESSING TAKES A SIGNIFICANT AMOUNT
OF TIME.

THANK YOU FOR YOUR PATIENCE

# 3875374
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IN THE UNITED STATES DISTRICT COURT
FOR THE EASTERN DISTRICT OF PENNSYLVANIA

IN RE RAIT FINANCIAL TRUST
SECURITIES LITIGATION Master File No. 2:07-cv-03148-LDD

SUMMARY NOTICE OF PROPOSED SETTLEMENT,
SETTLEMENT FAIRNESS HEARING, AND MOTION FOR ATTORNEYS’
FEES AND REIMBURSEMENT OF LITIGATION EXPENSES

TO: ALL PERSONS OR ENTITIES THAT ACQUIRED THE SECURITIES OF RAIT
FINANCIAL TRUST (“RAIT”) DURING THE PERIOD FROM JUNE 8, 2006
THROUGH AUGUST 3, 2007, INCLUSIVE, INCLUDING SECURITIES
PURCHASED IN THE JANUARY 2007 STOCK OFFERING, JULY 2007
PREFERRED STOCK OFFERING, AND APRIL 2007 NOTE OFFERING, AND WHO
SUFFERED DAMAGES AS A RESULT.

PLEASE READ THIS NOTICE CAREFULLY. YOUR RIGHTS WILL BE AFFECTED
BY A CLASS ACTION LAWSUIT PENDING IN THIS COURT.

YOU ARE HEREBY NOTIFIED, pursuant to Rule 23 of the Federal Rules of Civil
Procedure and an Order of the United States District Court for the Eastern District of
Pennsylvania, (i) of the pendency of this action (the “Consolidated Action™) as a class action on
behalf of the persons and entities described above (the “Class™), except for certain persons and
entities who are excluded from the Class by definition; and (ii) that a settlement for $32 million
in cash has been proposed. A hearing will be held on ,2009,at _: .m., before
the Honorable Legrome D. Davis, at the United States District Court for the Eastern District of
Pennsylvania, 601 Market Street, Courtroom 6A, Philadelphia, Pennsylvania 19106 (i) to
determine whether the proposed Settlement should be approved by the Court as fair, reasonable,
and adequate; (i) to determine whether the Settled Claims against the Settling Defendants and
other Released Parties should be dismissed with prejudice; (iii) to determine whether the
proposed Plan of Allocation should be approved as fair and reasonable; and (iv) to consider the
application of Lead Counsel for attorneys’ fees and reimbursement of expenses.

IF YOU ARE A MEMBER OF THE CLASS DESCRIBED ABOVE, YOUR RIGHTS
WILL BE AFFECTED BY THE PENDING CONSOLIDATED ACTION AND THE
SETTLEMENT, AND YOU MAY BE ENTITLED TO SHARE IN THE SETTLEMENT
FUND. If you have not yet received the full printed Notice of Pendency of Class Action and
Proposed Settlement, Settlement Fairness Hearing and Motion for Attorneys’ Fees and
Reimbursement of Litigation Expenses (the “Notice”) and Proof of Claim form (the “Claim
Form”), you may obtain copies of these documents by contacting the Claims Administrator:
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In re RAIT Financial Trust Securities Litigation
c¢/o The Garden City Group, Inc.
P.O. Box

-

Copies of the Notice and Claim Form can also be downloaded from the website maintained by
the Claims Administrator, www. .com, or from Lead Counsel’s website,
www.blbglaw.com.

If you are a Class Member, in order to be eligible to share in the distribution of the Net
Settlement Fund, you must submit a Claim Form no later than , 2009. If you are
a Class Member and do not exclude yourself from the Class, you will be bound by any judgment
entered in the Consolidated Action whether or not you make a Claim. To exclude yourself from
the Class, you must submit a request for exclusion such that it is received no later than

, 2009, in accordance with the instructions set forth in the Notice. Any
objections to the proposed Settlement, Plan of Allocation and/or application for attorneys’ fees
and reimbursement of expenses must be filed with the Court and delivered to Lead Counsel for
the Class and representative counsel for the Settling Defendants such that they are received no
later than , 2009, in accordance with the instructions set forth in the Notice. If you
are a Class Member and do not submit a proper Claim Form, you will not share in the Settlement
Fund but you will nevertheless be bound by the Judgment of the Court.

PLEASE DO NOT CONTACT THE COURT OR THE CLERK’S OFFICE
REGARDING THIS NOTICE. Inquiries, other than requests for the Notice and Claim Form,
may be made to Lead Counsel:

Chad Johnson, Esq
Bernstein Litowitz Berger & Grossmann LLP
1285 Avenue of the Americas
New York, NY 10019
1 (800) 380-8496

By Order of the Court

#384702.3
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IN THE UNITED STATES DISTRICT COURT
FOR THE EASTERN DISTRICT OF PENNSYLVANIA

IN RE RAIT FINANCIAL TRUST
SECURITIES LITIGATION Master File No. 2:07-cv-03148-LDD

JUDGMENT

This matter came for hearing on , 2009 (the “Settlement Hearing™), on the
application of the Settling Parties to determine whether the terms and conditions of the
Stipulation and Settlement Agreement dated July 15, 2009 (the “Stipulation”) are fair,
reasonable, and adequate for the settlement of all claims asserted by Lead Plaintiff against
Defendants RAIT Financial Trust (“RAIT”), Betsy Z. Cohen, Daniel G. Cohen, Ellen J.
DiStefano, Jack E. Salmon, Edward S. Brown, Frank A. Farnesi, S. Kristin Kim, Arthur
Makadon, Daniel Promislo, John F. Quigley III, Murray Stempel III, Friedman, Billings, Ramsey
Group, Inc., FBR Capital Markets Corp., Bear, Stearns & Co. Inc., UBS Securities LLC, RBC
Capital Markets Corporation, KeyBanc Capital Markets, Stifel, Nicolaus & Company, Inc.,
BMO Capital Markets Corp., Piper Jaffray & Co., and RBC Dain Rauscher (n/k/a RBC Capital
Markets Corporation) (“Settling Defendants”) in the Consolidated Class Action Complaint (the
“Complaint”) now pending in this Court in the above-captioned consolidated class action (the
“Consolidated Action”), and should be approved; whether judgment should be entered
dismissing the Complaint on the merits and with prejudice in favor of the Released Parties and as
against all persons or entities who are members of the Class herein who have not requested
exclusion therefrom, and releasing the Settled Claims as against all Released Parties; and
whether to approve the Plan of Allocation as a fair and reasonable method to allocate the

settlement proceeds among the members of the Class. The Court having considered all matters
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submitted to it at the Settlement Hearing and otherwise; and it appearing that a notice of the
Settlement Hearing substantially in the form approved by the Court was mailed to all persons
and entities reasonably identifiable, as shown by the records of RAIT’s transfer agent(s) and the
records of the Underwriter Defendants, at the respective addresses set forth in such records, who
acquired the securities of RAIT during the period from June 8, 2006 through August 3, 2007,
inclusive, including securities purchased in the January 2007 Stock Offering, the July 2007
Preferred Stock Offering, and the April 2007 Note Offering, and who suffered damages as a
result, except those persons or entities excluded from the definition of the Class, and that a
summary notice of the hearing substantially in the form approved by the Court was published in
the national edition of The Wall Street Journal and transmitted over the PR Newswire pursuant to
the specifications of the Court.

NOW, THEREFORE, IT IS HEREBY ORDERED THAT:

1. This Judgment hereby incorporates by reference the definitions in the Stipulation,
and all terms used herein shall have the same meanings as set forth in the Stipulation.

2. This Court has jurisdiction to enter this Judgment. The Court has jurisdiction
over the subject matter of the Consolidated Action and over all parties to the Consolidated
Action, including all Class Members.

3. The Court hereby affirms its findings in its Order Preliminarily Approving
Settlement and Setting Settlement Hearing dated , 2009 (the “Preliminary Approval
Order”), that for purposes of the Settlement only, the prerequisites for a class action under
Federal Rules of Civil Procedure 23 (a) and (b)(3) have been satisfied in that: (a) the number of
Class Members is so numerous that joinder of all members thereof is impracticable; (b) there are

questions of law and fact common to the Class; (c) the claims of the Class Representative are



typical of the claims of the Class it seeks to represent; (d) the Class Representative and Lead
Counsel have and will fairly and adequately represent the interests of the Class; (¢) the questions
of law and fact common to the members of the Class predominate over any questions affecting
only individual members of the Class; and (f) a class action is superior to other available
methods for the fair and efficient adjudication of the controversy.

4. The Court further affirms its determinations in the Preliminary Approval Order
and finally certifies, for purposes of the Settlement only, this action as a class action on behalf of
all persons and entities that acquired the securities of RAIT during the period from June 8, 2006
through August 3, 2007, inclusive, including securities purchased in the January 2007 Stock
Offering, the July 2007 Preferred Stock Offering, and the April 2007 Note Offering, and who
suffered damages as a result. Excluded from the Class are (i) Defendants; (ii) members of the
immediate families of the Individual Defendants; (iii) the subsidiaries and affiliates of the
Defendants; (iv) any person or entity who is a partner, executive officer, director, trustee, or
controlling person of RAIT or Taberna or of any other Defendant (including any of their
subsidiaries or affiliates); (v) any entity in which any Defendant has a controlling interest; (vi)
the Defendants’ liability insurance carriers, and any affiliates or subsidiaries thereof; and (vii) the
legal representatives, heirs, successors and assigns of any such excluded party. Also excluded
from the Class are the persons and/or entities who timely and validly requested exclusion from
the Class as listed on Exhibit 1 annexed hereto. [OR No timely and valid requests for exclusion
from the Class were received. ]

5. Pursuant to Rule 23 of the Federal Rules of Civil Procedure, for purposes of the

Settlement only, this Court affirms its findings in the Preliminary Approval Order and hereby



finally certifies Lead Plaintiff Brahman Capital Corp. as Class Representative, and finally
certifies the law firm of Bernstein Litowitz Berger & Grossmann LLP as Class Counsel.

6. Notice of the pendency of this Consolidated Action as a class action and of the
proposed Settlement was given to all Class Members who could be identified with reasonable
effort. The form and method of notifying the Class of the pendency of the action as a class
action and of the terms and conditions of the proposed Settlement met the requirements of due
process, Rule 23 of the Federal Rules of Civil Procedure, Section 27 of the Securities Act of
1933, 15 U.S.C. §77z-1(a)(7), as amended by the Private Securities Litigation Reform Act of
1995, and Section 21D(a)(7) of the Securities Exchange Act of 1934, 15 U.S.C. § 78u-4(a)(7), as
amended by the Private Securities Litigation Reform Act of 1995, and constituted the best notice
practicable under the circumstances, and constituted due and sufficient notice to all persons and
entities entitled thereto.

7. Pursuant to and in compliance with Rule 23 of the Federal Rules of Civil
Procedure, the Court hereby finds that due and adequate notice of these proceedings was directed
to all persons and entities who are Class Members, advising them of the Settlement, the Plan of
Allocation, and Lead Counsel’s intent to apply for attorneys’ fees and reimbursement of
Litigation Expenses associated with the Consolidated Action, and of their right to object thereto,
and a full and fair opportunity was accorded to all persons and entities who are Class Members
to be heard with respect to the foregoing matters. Thus, it is hereby determined that all Class
Members who did not timely and properly elect to exclude themselves by written communication
postmarked or otherwise delivered on or before the date set forth in the Notice and the

Preliminary Approval Order, are bound by this Judgment.



8. Pursuant to Rule 23 of the Federal Rules of Civil Procedure, this Court hereby
approves the Settlement as set forth in the Stipulation, and finds that the Settlement is, in all
respects, fair, reasonable, and adequate, and in the best interests of the Class Members, including
Lead Plaintiff. This Court further finds that the Settlement set forth in the Stipulation is the
result of arm’s-length negotiations between experienced counsel representing the interests of the
Settling Parties. Accordingly, the Settlement embodied in the Stipulation is hereby approved in
all respects and shall be consummated in accordance with the terms and provisions of the
Stipulation.

9. The Complaint is hereby dismissed with prejudice as against the Released Parties
and without costs except for the payments expressly provided for in the Stipulation.

10.  The Court hereby finds that the proposed Plan of Allocation of the Net Settlement
Fund, as set forth in the Notice, is in all respects, fair and reasonable, and the Court hereby
approves the Plan of Allocation. The Court hereby finds that the formula for the calculation of
the claims of Claimants that is set forth in the Notice provides a fair and reasonable basis upon
which to allocate among Class Members the proceeds of the Settlement Fund established by the
Stipulation, with due consideration having been given to administrative convenience and
necessity. The parties to the Stipulation are hereby directed to consummate and perform its

terms.

11. Lead Plaintiff and the other members of the Class, on behalf of themselves, their
heirs, executors, administrators, predecessors, successors and assigns, shall be deemed by
operation of law to have released, waived, discharged and dismissed each and every Settled
Claim, with prejudice and on the merits with full preclusive effect as to each of the Released

Parties, and shall forever be barred, enjoined and restrained from commencing, prosecuting or



asserting in the Consolidated Action or any other action or proceeding any or all Settled Claims,
against any Settling Defendant and their respective attorneys and any other Released Party.

12. Each of the Settling Defendants and each of the other Released Parties, on behalf
of themselves, their heirs, executors, administrators, predecessors, successors and assigns, shall
be deemed by operation of law to have released, waived, discharged and dismissed each and
every of the Released Parties’ Claims, with prejudice and on the merits with full preclusive effect
as to Lead Plaintiff and each of the other Class Members and shall forever be barred, enjoined
and restrained from commencing, prosecuting or asserting in the Consolidated Action or any
other action or proceeding any or all of the Released Parties” Claims, against Lead Plaintiff, each
of the other Class Members and each of their respective attorneys.

13. To the maximum extent permitted by law, the Court hereby bars (a) any action or
claim for contribution or indemnification arising out of the Consolidated Action against any of
the Released Parties and (b) any action or claim for contribution or indemnification arising out of
the Consolidated Action by or on behalf of any of the Released Parties. Provided, however, that
nothing contained herein shall release or affect in any way existing indemnification and
advancement rights and/or claims, if any, between or among the Settling Defendants in
connection with (i) any unreimbursed or unpaid Defense Expenses sought in connection with the
Consolidated Action, (ii) any Defense Expenses and/or the payment of any settlement or
judgment in connection with any claim of a Settlement Class Member that exercises its right to
opt out of the Settlement or (iii) any claim or potential claim unrelated to the Consolidated
Action.

14. The provisions in this bar order are reciprocal and in the event that any person or

entity asserts and is legally not barred by the bar order from bringing any claim(s) or action(s)



falling within the scope of this bar order (the “First Person”) against any other person (the
“Second Person™), this bar order shall not bar, enjoin or restrain the Second Person from
asserting or bringing against the First Person any claim(s) or action(s) falling within the scope of
this bar order.

15.  Neither this Judgment, the Stipulation, nor any of its terms and provisions, nor
any of the negotiations or proceedings connected with it, nor any of the documents or statements
referred to therein:

a. shall be offered or received against any of the Released Parties as evidence of, or
construed as, or deemed to be evidence of any presumption, concession, or admission by any of
the Released Parties with respect to the truth of any fact alleged by Lead Plaintiff or the validity
of any claim that was or could have been asserted against any of the Released Parties in this
Consolidated Action or in any litigation, or of any liability, negligence, fault, or other
wrongdoing of any kind of any of the Released Parties;

b. shall be offered or received against any of the Released Parties as evidence of a
presumption, concession or admission of any fault, misrepresentation or omission with respect to
any statement or written document approved or made by any of the Released Parties, or against
Lead Plaintiff or any other Class Members as evidence of any infirmity in the claims of Lead
Plaintiff or the other Class Members;

c. shall be offered or received against any of the Released Parties, or against Lead
Plaintiff or any other Class Members, as evidence of a presumption, concession or admission
with respect to any liability, negligence, fault or wrongdoing of any kind, or in any way referred
to for any other reason as against any of the Released Parties, in any other civil, criminal or

administrative action or proceeding, other than such proceedings as may be necessary to



effectuate the provisions of the Stipulation; provided, however, that the Settling Defendants and
any other Released Party and Lead Plaintiff and any other Class Member may refer to the
Stipulation to effectuate the protection from liability granted them thereunder or otherwise to
enforce the terms of the Settlement;

d. shall be construed against any of the Released Parties, Lead Plaintiff or any other
Class Members as an admission, concession, or presumption that the consideration to be given
hereunder represents the amount which could be or would have been recovered after trial;

e. shall be construed against Lead Plaintiff or any other Class Members as an
admission, concession, or presumption that any of their claims are without merit or that damages
recoverable under the Complaint would not have exceeded the Settlement Amount; or

f. shall be construed as or received in evidence as an admission, concession or
presumption that class certification is appropriate in this Consolidated Action, except for
purposes of this Settlement.

16. The Court reserves jurisdiction, without affecting in any way the finality of this
Judgment, (a) over implementation and enforcement of the Settlement; (b) the allowance,
disallowance or adjustment of any Class Member’s claim on equitable grounds and any award or
distribution of the Settlement Fund; (c) disposition of the Settlement Fund; (d) hearing and
determining Lead Counsel’s application for attorneys’ fees, costs, interest and expenses,
including fees and costs of experts and/or consultants; (e) enforcing and administering this
Judgment; (f) enforcing and administering the Stipulation including any releases executed in

connection therewith; and (g) other matters related or ancillary to the foregoing.



17.  Neither RAIT nor any of the Individual Defendants shall have any obligation to
make or cause to be made any payment into the Escrow Account except as specifically provided
in paragraph 7 of the Stipulation.

18. The Court finds that throughout the course of the Consolidated Action, the
Settling Parties and their respective counsel at all times complied with the requirements of Rule
11 of the Federal Rules of Civil Procedure and the Private Securities Litigation Reform Act.

19. A separate order shall be entered regarding Lead Counsel’s application for
attorneys’ fees and reimbursement of Litigation Expenses as allowed by the Court. Such order
shall not disturb or affect any of the terms of this Judgment.

20. In the event that the Settlement does not become effective in accordance with the
terms of the Stipulation or in the event that the Settlement Fund, or any portion thereof, is
returned to RAIT and/or the Individual Defendants (or such person or entity responsible for
funding the Settlement Amount), and such amount is not replaced by others, then this Judgment
shall be rendered null and void to the extent provided by and in accordance with the Stipulation,
and shall be vacated to the extent provided by the Stipulation and, in such event: (a) all Orders
entered and releases delivered in connection herewith shall be null and void to the extent
provided by and in accordance with the Stipulation; (b) the fact of the Settlement shall not be
admissible in any trial of this Consolidated Action and the Settling Parties shall be deemed to
have reverted to their respective status in this Consolidated Action immediately prior to May 26,
2009; and (c) the Settlement Fund plus accrued interest, less any Taxes paid or due with respect
to such income, and less Notice and Administration Costs actually incurred and paid or payable,

shall be returned in full as provided in paragraph 31 of the Stipulation.



21. Without further Order of the Court, the parties may agree to reasonable extensions
of time to carry out any of the provisions of the Stipulation.

22. There is no just reason for delay in the entry of this Judgment and immediate
entry by the Clerk of the Court is expressly directed.

Dated: Philadelphia, Pennsylvania
, 2009

HONORABLE LEGROME D. DAVIS
UNITED STATES DISTRICT JUDGE
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Exhibit 1

[A DRAFT EXHIBIT 1 WILL BE PROVIDED TO THE COURT IN ADVANCE OF THE
SETTLEMENT HEARING AND AFTER THE DATE FOR FILING EXCLUSION
REQUESTS HAS PASSED]

#384703.5
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